SITUATION AND OUTLOOK
FOR THE U.S. DAIRY

INDUSTRY




2015 REVIEW

Milk Production increased by 2.6 billion pounds
All-Milk Price: $17.08 per cwt.

Commercial Disappearance

Fat ME Basis: 202.6 billion pounds

Skim Solids ME Basis: 175.6 billion pounds
Stocks

Fat ME Basis: 13.3 billion pounds

Skim Solids ME Basis: 13.8 billion pounds
Imports

Fat ME Basis: 5.7 billion pounds

Skim Solids ME Basis: 5.9 billion pounds
Exports

Fat ME Basis: 8.8 billion pounds

Skim Solids ME Basis: 37.3 billion pounds
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ALL-MILK PRICE

2014 record high: $23.97

2015: $17.08
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PRICES OF FEEDSTUFF
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16 PERCENT MIXED FEED RATION
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NASS MILK-FEED PRICE RATIO

4.00

3.50

3.00

2.50

2.00

1.50

1.00

2015z 2,13

0.50

0.00
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014



DAIRY COW SLAUGHTER

Thous. Head of Federal Inspected Slaughter
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SPRINGER PRICES

Springfield MO: Approved Springers
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WESTERN U.S. DROUGHT

U.S. Drought Monitor Ay e

4 valid 7 a.m. EST

Drought impact Types:

~* Delineates dominant impacts

S= Short-Term, typically less than
b months (e.g. agriculture, grasslands)

L = Lang-Term, typically greater than
B months (e.g. hydrology, ecalogy)

infansify:
[] DOAbnormally Dry

[] D1 Moderate Drought
[ D2 Severe Drought

B D3 Extreme Drought
B D4 Exceptional Drought

Author:
Eric Lusbehusen
U5 Deparfment of Agriculiure

The Drought Monltor focuses on byoad-
scale conditions. Local cond@lons may
O vany See gocormpanying texd surmenane for
& forecast staterments.
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MILK COW NUMBERS AND MILK PRODUCTION
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DOMESTIC COMMERCIAL DISAPPEARANCE
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COMMERCIAL EXPORTS AND IMPORTS ON A

MILK EQUIVALENT BASIS
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ANNUAL ENDING STOCKS ON A MILK

EQUIVALENT BASIS
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A CLOSER LOOK AT MAJOR DAIRY

PRODUCT MARKETS




CHEESE PRICES
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CHEESE PRICE RELATIONSHIP WITH

EXPORTS
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ANNUAL CHEESE ENDING STOCKS
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BUTTER PRICES
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BUTTER PRICE RELATIONSHIP WITH

EXPORTS
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ANNUAL BUTTER ENDING STOCKS
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NONFAT DRY MILK PRICES

2.10

1.90

1.70

1.50

1.30

$/ Lbs.

1.10

2015:
Oceania: $1.00
U.S.: $0.90

0.90
0.70
0.50

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
—@— Oceania SMP Price == AMS NDM Price



NONFAT DRY MILK PRICE RELATIONSHIP WITH

EXPORTS
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ANNUAL NONFAT DRY MILK FOR HUMAN

CONSUMPTION ENDING STOCKS

Mil. Lbs.
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DRY WHEY PRICES
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ANNUAL DRY WHEY ENDING STOCKS
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2016 FORECASTS




NUMBER OF COWS AND MILK

PRODUCTION PER COW

2014 2015 2016
Cow Numbers (1,000 Head) 9,257 9,317 9,295
Yield Per Cow (Lbs.) 22,259 22,393 22,795
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MILK PRODUCTION

Bil. Lbs.
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MILK PRICES
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2014 2015 2016
All-Milk .97 17.08 15.30-16.00
Class III 22.34 15.80 14.05-14.75
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DAIRY PRODUCT PRICES
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DOMESTIC COMMERCIAL USE
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IMPORTS

2014 2015 2016
Fat Basis (Bil. Lbs.) 43 5.7 5.9
Skim Basis (Bil. Lbs.) 5.6 59 6.2
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COMMERCIAL EXPORTS
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ENDING COMMERCIAL STOCKS

2014 2015 2016

Fat Basis (Bil. Lbs.) 11.2 13.3 12.2

Skim Basis (Bil. Lbs.) 13.1 13.8 14.0
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LONG-TERM PROJECTIONS




NUMBER OF COWS AND MILK

PRODUCTION PER COW
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MILK PRODUCTION

Bil. Lbs.
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COMMERCIAL EXPORTS
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ALL-MILK PRICE
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THANK YOU!



